
 

 
Polycab India Ltd IPO Note 

About the Company: 
Polycab India Ltd is the largest manufacturer in the wires and cables industry in India, in terms of revenue from the wires 
and cables segment and provide one of the most extensive range of wires and cables in India. Company is engaged in the 
business of manufacturing and selling wires and cables and fast moving electrical goods (“FMEG”) under the “POLYCAB” 
brand. Company manufactures and sells diverse range of wires and cables. Key products in the wires and cables segment 
are power cables, control cables, instrumentation cables, solar cables, building wires, and others including welding cables, 
submersible flat and round cables, railway signalling cables, specialty cables and green wires.  
 
Company Promoters: 
Promoters of the company are Inder T Jaisinghani, Ajay T Jaisinghani, Ramesh T Jaisinghani, Girdhari T Jaisinghani 
respectively. 
 
Polycab India Ltd IPO Details: 

Open Date: 5th April 2019 

Close Date: 9th April 2019 

Total Shares: 2,50,16,944 

Face Value: ₹ 10 Per Equity Share 

Issue Size: Rs. 1346 cr 
Lot Size: 27 Shares 

Issue Price: Rs.533 – 538 

Retail Discount: Nil 

Listing At: NSE,BSE 

 
Manufacturing Facilities:  
Company has 24 manufacturing facilities, including two joint ventures with Techno Electromech Pvt Ltd. (“Techno”) and 
Trafigura Pte Ltd (“Trafigura”), located across the states of Gujarat, Maharashtra and Uttarakhand and the union territory 
of Daman and Diu. Three of these 24 manufacturing facilities are for the production of FMEG, including a 50:50 joint 
venture with Techno, a Gujarat-based manufacturer of LED products. In 2016, company entered into a 50:50 joint venture 
with Trafigura, a commodity trading company, to set up a manufacturing facility in Waghodia, India to produce copper 
wire rods (the “Ryker Plant”). Company expects the Ryker Plant to commence commercial operations by the end of Fiscal 
2019, with an estimated annual capacity of 258,620 MT of copper wire rods once it is fully operational. The Ryker Plant 
will strengthen the backward integration of their manufacturing process as they expect that it will meet a substantial part 
of their demand for copper wire rods for the manufacturing of wires and cables and FMEG. 
 
Distribution Network:  
Polycab has an established supply chain comprising a network of authorized dealers, distributors and retailers. This 
network supplies the products across India. Company’s distribution network in India comprise over 3,300 authorized 
dealers and distributors and 29 warehouses as on March 31, 2018. Company supplies its products directly to their 
authorized dealers and distributors who in turn supply the products to over 100,000 retail outlets in India. Company 
manages its sales and marketing activities through their corporate office, three regional offices and 20 local offices in 
various parts of India. Company exports their products to over 40 countries. Company works closely with major power 
utilities, oil and gas, IT parks, metro rail, infrastructure, metal and non-metal, cement and EPC companies that operate in 
India and abroad. Company’s major customers include institutional clients such as L&T Construction and government 
clients such as Konkan Railway Corporation Ltd. 
 
Polycab India Ltd key financials: 

Financials (Consolidated) March 2015 March 2016 March 2017 March 2018 

Total Revenue (Rs in crores) 4712.4 5747.3 6122.2 6985.9 

Profit After Tax (Rs in crores) 164.3 184.70 232.74 370.8 

Profit Margin (%) 3.00 3.00 3.80 5.00 



 

Key strengths of Polycab India Ltd: 
Well diversified business verticals. 
Consistent financial performance. 
Pan India distribution network. 
Experienced managerial personnel. 
 
Risk factors to be considered by investors:  
Fluctuations in raw material can impact margins. 
Foreign exchange fluctuations can impact export and import. 
Competition from other established peers. 
Ability of the company in nurturing its distribution network. 
 
Reasons to invest in Polycab India Ltd IPO: 
Strong brand equity.   
Consistent financial performance. 
Diverse product portfolio. 
Company enjoys a niche place among FMEG segment. 
 
Investment rationale:  
Polycab India Ltd is an established player which is in the business of manufacturing and selling wires and cables and 
fast moving electrical goods (“FMEG”), a business that is considered to growing steadily on back of demand and 
order inflow from varied retail and industrial consumers. The company enjoys a niche place among leading players 
in the segment. Investors may subscribe to the issue.  
 
Information sources: 
Information gathered in this document are from company’s draft red herring prospectus filed by the company with 
SEBI and from other freely available web sources/ contents. 

 
Disclaimer: 
@ All Rights Reserved 
The information and opinions contained herein have been complied or arrived at based upon information obtained in good faith from sources 
believed to be reliable. Such information has not been independently verified and no guarantee, representation of warranty, express or implied 
is made as to its accuracy, completeness or correctness. The information has appeared in various external sources / media for public use or  
consumption and is now meant only for members and subscribers. The views expressed and/or events narrated/stated in the said information/ 
news items are perceived by the respective source. All such information and opinions are subject to change without notice. This document is for 
information purpose only. No one can use the information as the basis for any claim, demand or cause of action.  While we would endeavour to 
update the information herein on a reasonable basis, we do not undertake to advise you as to any change of our views expresse d in this 
document. This report has been produced independently of the company, and forward looking statements, opinions and expectations contained 
herein are entirely those of Indbank and given as part of its normal research activity.  Descriptions of any company or companies or their securities 
mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, 
to buy or sell any securities or other financial instruments. Indbank, its directors, analysts or employees do not take any responsibility financial 
or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not 
restricted to, fluctuation in the prices of the shares and bonds, changes in the currency rates, diminution in the NAVs reduction in the dividend 
or income, etc. IBMBS and its affiliates, officers, directors and employees including persons involved in the preparations or issuance of this report 
may from time to time have interest in securities thereof, companies mentioned there in. 
 

 
Registered Office Address: No 480,  

First Floor, Khivraj Complex – 1, Anna Salai,  
Nandanam, Chennai - 600 035.  
Phone : 044 - 24313094 – 97.  

Email : indbank@indbankonline.com  
For live and real time updates on stock market visit our website: www.indbankonline.com 
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